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himali patel  
 
The United States (US) govern-
ment’s one-time $100,000 fee on 
new H-1B visa applications has 
unsettled investors in informa-
tion technology (IT) funds. These 
funds are down 11.4 per cent 
year-to-date. Altogether, 32 
schemes manage ~47,569 crore. 
However, experts are advising 
against knee-jerk reactions. 

Limited impact 
The fee hike will raise the costs 
for Indian IT firms with signifi-
cant US exposure. “Around 60-65 
per cent of large IT company rev-
enues come from North 
America, with many projects 
reliant on visa holders,” says 
Rahul Bhutoria, director and  
cofounder, Valtrust. 

However, the fee applies only 
to new applications, and not to 
renewals or existing holders. 
“Margins and earnings of Indian 
IT services players will likely not 
be materially impacted. The 
possible effect, if any, will be seen 
only from FY2026-27 onward,” 
says Shibani Kurian, head of 

equity and fund manager, Kotak 
Mutual Fund. The impact may 
be limited. “Largecap IT com-
panies are expected to take a  
0.3-1 per cent hit to their earnings 
per share in FY27, while midcap 
firms may see a 1.5-4.4 per cent 
median impact,” says Feroze 
Azeez, joint chief executive 
oicer (CEO), Anand Rathi 
Wealth. 

Large firms already balance 
costs through an optimal on-
site–offshore mix. “Mid-sized 
and smaller firms, which depend 
more on H-1B talent, could face 
higher costs,” says Bhutoria. 

Risk mitigation strategies 
H-1B dependency of IT services 
firms has already declined. 
“Today, only 2-4 per cent of their 
global workforce is on H-1B visas, 
with 67-72 per cent of their US 
staff being local hires,” says 
Chakri Lokapriya, chief invest-
ment oicer, LGT Wealth India. 

Azeez observes that largecap 
firms have reduced H-1B depend-
ence to 20-40 per cent of their 
North American workforce. 
“Work can be executed from 

India, while local hiring in the US 
can reduce H1B dependence,” 
says Siddarth Bhamre, head - 
institutional research, Asit C. 
Mehta Investment Intermediates.  

“Indian IT companies can 
boost offshore delivery from 
India, and invest in automation 
to cut costs and reduce visa 
dependence,” says Om Ghawal-
kar, mar ket analyst, 
Share.Market. Comp anies are 
also diversifying into Europe, 
Asia Pacific, and West Asia. 

Other headwinds 
Muted discretionary tech spend-
ing poses a bigger challenge. 
“Revenue growth trajectory in 
the near term for Indian IT ser-
vices companies has been muted 
despite strong deal bookings 
with the challenge being slower 
deal-to-revenue conversion,” 
says Kurian. Adoption of Gener-
ative AI is another challenge. 
“Advancement in technology 
and low to zero growth seen in 
the top line of largecap com-
panies is the bigger problem,” 
says Bhamre. “Increasing cloud 
costs, talent shortages, and 
retention challenges, especially 
in areas like cybersecurity and AI 
skills, remain pressing con-
cerns,” says Ghawalkar. 

Structural positives 
The sector has avoided major set-
backs. “Widespread client defer-
rals or ramp-downs have been 
largely avoided. The deal mom -
entum remains steady, espe cially 
in cost optimisation and vendor 
consolidation. The BFSI vertical 
remains resilient,” says Abhishek 
Pathak, vice president, institu-
tional research analyst, Motilal 
Oswal Financial Services. 

The medium-to-long-term out-
look remains positive. “AI adop-
tion at the enterprise level presents 
a meaningful growth opportunity 
for Indian IT companies. They are 
re-skilling their workforce to tap 
into AI-led opportunities,” says 
Kurian. The recent 25-basis-point 
Fed rate cut has improved enter-
prise demand sentiment. “The 
possibility of up to two more rate 
cuts creates a favourable macro 
outlook,” says Pathak. Valuations 
are now in line with long-term 
averages. “The H-1B fee hike could 
boost offshore delivery models, 
improving competitiveness,” says 
Abhishek Ku mar, Sebi-registered 
inve stment advi ser and founder, 
SahajMoney.com. 

Avoid hasty exit 
Once macro certainty returns, 
discretionary tech spending may 
revive. “AI implementation will 
create new medium-term oppor-
tunities in data and cloud migra-
tion, data stacks, and analytics,” 
says Kurian. Lokapriya expects 
profit growth to pick up by 2026. 
Kumar advises staying inve sted 
with a three- to five-year horizon 
and avoiding emotional exits amid 
volatility. New investors may con-
sider making a staggered entry. 
vvvvvvvvvvvvvvvvvvvvvvvv 
The writer is a Mumbai-based 
independent journalist 
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VISA FEE HIKE IMPACT ON IT FUNDS

A woman flier recently got 
reprieve from the Delhi High 
Court, which directed Customs to 
release her four 24-carat gold 
bangles (998 purity, total weight 
250 grams) that had been seized 
on grounds of purity. The court 
allowed her to get the jewellery 
back, after paying warehousing 
charges, on the grounds that she 
was not a habitual offender, the 

quantity was not commercial,  
and that purity alone would  
not reclassify ornaments as  
bullion under the law. 
No restriction on purity: The court 
said there was nothing in the Cus -
to ms Act or Baggage Rules tying 
purity (22K, 24K, etc.) to whether 
something is ‘jewellery’ or not. It 
is judged by its form and use. 
Personal effects allowance: The 

rules permit passengers to bring 
jewellery as part of their bona fide 
baggage allowance. In this case, 
the ornaments were worn, not 
packaged or concealed, which 
suggested personal use. 
Precedents applied: Earlier cases 
such as Pushpa Lekhumal Tolani 
and Saba Simran had established 
that purity alone could not justify 
treating orname nts as bullion. 

The Delhi HC reairmed that line. 

Proof of ‘personal use’ matters 
Aditya Bhattacharya, partner, 
King Stubb & Kasiva, Advocates 
and Attorneys, says the line 
betw een personal jewellery  
and commercial gold depends 
on signs of regular use, scrat ches, 
engraving, old photographs 
showing the person wearing  
the items, help establish  
personal ownership.

Avoid knee-jerk reaction: 
Stay the course with a  
3-5-year horizon

Read full report here: mybs.in/2eqB1FM COMPILED BY SUNAINAA CHADHA 
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Heading back to India with gold? Know these rules
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IT funds are facing 
headwinds 
Period            Category average returns (%) 

 YTD                                -11.4 

 1-year                             -11.0 

 3-year                  15.2 

 5-year                 18.3 

 10-year               16.8 
Returns are for direct plans. Above 
one-year returns are annualised. 
Source: PBCS.in

Auto sector adds fresh 
coat to Nerolac stock 
ram prasad sahu 
Mumbai, 23 September 

The stock of paint major Kansai 
Nerolac is up over 5.2 per cent in the 
past month, outperforming its 
peers, which have generated 
negative returns over the same 
period. While there are near-term 
headwinds for the company and the 
sector, a rebound in automotive 
(auto) volumes following the goods 
and services tax (GST) cut  
could improve the company’s per-
formance. 

Among listed companies, the 
paint and coating manufacturer — 
specialising in industrial coatings 
— has the highest exposure to the 
auto segment, with 30 per cent of its 
sales coming from this sector. 

The medium-term trigger for 
the stock would be a reduction in 
GST rates across auto segments. Say 
analysts Amnish Aggarwal and 
Vishwa Solanki of Prabhudas Lil-
ladher: “Given the sharp cut in GST 
rates for automakers, we expect a 
strong rebound in volume growth 
from the third quarter of 2025-26 
(FY26) onwards, which would bene-
fit Nerolac, as auto paints account 
for 30 per cent of total paint sales.” 
The brokerage has an ‘accumulate’ 
rating with a target price of ~277. 

On the domestic decorative 
paint segment, Nerolac’s manage-
ment said last month that perform-
ance was impacted by the early 
monsoon and border disruptions in 
North India, where it has higher 
exposure than its peers. The onset 
of the festival season is expected to 
drive higher demand and, there-
fore, improved volumes. 

Paint companies, according to 
Motilal Oswal, showed early signs 
of recovery, although momentum 
was affected by the early monsoon. 
Still, management sentiment 
appears more positive compared 
with a year ago, with the sector 
posting marginal growth after four 
quarters of decline. The early festi-
val season (Diwali in mid-October) 

is expected to boost demand in 
September and could further lift 
performance in the October-
December quarter of FY26.  

The extent of revenue and real-
isation gains will depend on com-
petitive intensity, which remains 
high due to promotions, incentives, 
and the ongoing price war led by 
Birla Opus. For Nerolac, the indus-
trial coating business has been resil-
ient, given that competitive 
intensity in the segment is lower. 

Analysts Gaurang Kakkad and 
Upasana Madan of Centrum Brok-
ing believe that, on an incremental 
basis, competitive intensity will 

remain stable and may not see 
further escalation. With a relatively 
better demand outlook and stable 
competitive intensity, they consider 
paint stocks to be well placed. The 
brokerage has an ‘add’ rating on 
Nerolac, observing that current 
valuations reflect the muted per-
formance in decorative coatings. 

A positive for the sector and the 
company is lower raw material 
costs. Crude oil prices are down 12 
per cent from levels at the start of 
calendar year 2025, while titanium 
dioxide prices have remained soft. 
Gross margins are expected to 
improve over the year-ago quarter 
while remaining stable sequen-
tially. While the company ended 
2024-25 with operating profit mar-
gins of 12 per cent, it guided for mar-
gins of 13-14 per cent in FY26, driven 
by volume growth and a better 
product mix tilted towards more 
premium industrial coatings. 

Apart from these tailwinds, 
valuations are also favourable for 
Nerolac. At the current price, the 
stock is trading at a 24-30x band 
based on 2026-27 earnings esti-
mates from various brokerages — 
well below its five-year average 
price-to-earnings ratio of 49x. 

GST cuts and festival demand could boost the firm’s sales

Different strokes 

106

104

102

100

98

96

Kansai Nerolac Paints

Asian Paints

Aug 29,’25 Sep 23,’25

Base = 100

102.61

97.22

Sources: Bloomberg, exchanges
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Dhanlaxmi Bank Limited
CIN: L65191KL1927PLC000307

Regd. Off:  P.B No.9, Dhanalakshmi Buidings, Naickanal, Thrissur, Kerala-680001
Ph: 0487-2999711; Fax: 0487-2335367

Corporate Of�ce: Punkunnam, Thrissur, Kerala-680002; Ph: 0487-7107100
E-mail: investors@dhanbank.co.in; Website: www.dhanbank.com

Special Window for Re-lodgement of Transfer

Requests of Physical Shares of

Dhanlaxmi Bank Limited

Pursuant to SEBI Circular No. SEBI/HO/MIRSD/MIRSD-POD/P/’CIR/ 
2025/97 dated July 2, 2025, all shareholders are hereby informed that 
a Special Window is being opened for a period of six months, from 
July 7, 2025 to January 6, 2026 to facilitate re-lodgement of transfer 
requests of physical shares.

This facility is available for the Investors who had lodged their Transfer 
deeds prior to the deadline of April 01, 2019 and which were rejected, 
returned, or not attended to due to de�ciencies in documents/process/
or otherwise.

The aforesaid investors are now encouraged to take advantage 
of this opportunity by furnishing the necessary documents to the 
Bank’s Registrar and Transfer Agent i.e. KFin Technologies Limited, 
Selenium Tower B, Plot No. 31 & 32, Financial District, Nanakramguda, 
Serilingampally, Hyderabad-500032, Contact Person: G.Vasantha Rao 
Chowdari, Ph:1800 3094 001, Email ID: einward.ris@k�ntech.com.

For Dhanlaxmi Bank Limited
Sd/-

Place: Thrissur Venkatesh.H
Date : September 23, 2025 Company Secretary & Secretary to the Board


